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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
of Chimera Securities, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Chimera Securities, LLC (the 
Company) as of December 31, 2022, and the related notes (collectively referred to as the financial 
statement). In our opinion, the statement of financial condition presents fairly, in all material respects, the 
financial position of Chimera Securities, LLC as of December 31, 2022 in conformity with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion

This financial statement is the responsibility of Chimera Securities, LLC’s management. Our responsibility 
is to express an opinion on the Company’s financial statement based on our audit. We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) 
and are required to be independent with respect to Chimera Securities, LLC in accordance with the U.S. 
federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission 
and the PCAOB. We have served as Chimera Securities, LLC’s auditor since 2008.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of 
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess 
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing 
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall presentation of the financial statement. We believe that our audit provides a reasonable basis for 
our opinion.

Chicago, Illinois
February 24, 2023

RYAN & JURASKA LLP



CHIMERA SECURITIES, LLC

Statement of Financial Condition
December 31, 2022

ASSETS

Cash and cash equivalents 1,142,810$         
Receivable from broker-dealers 8,410,210           
Receivable from affiliate 5,212                  
Securities owned, at fair value 10,702,186         
Furniture, equipment, software, and leasehold improvements, at cost 
(net of accumulated depreciation and amortization of $1,418,493) 1,081,934           
Operating lease asset 1,400,258           
Other assets 442,821              

               TOTAL ASSETS 23,185,431$       

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES: 

Payable to broker-dealers 4,144$                
Securities sold, not yet purchased, at fair value 1,556,693           
Operating lease liability 1,698,073           
Accounts payable and accrued expenses 867,153              

               TOTAL LIABILITIES 4,126,063           

Members' Equity 19,059,368

             TOTAL LIABILITIES AND MEMBERS' EQUITY 23,185,431$       

`

See accompanying notes to financial statements
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CHIMERA SECURITIES, LLC

Notes to Financial Statements
For the Year Ended December 31, 2022

1. Organization and Nature of Business

Chimera Securities, LLC (the a Delaware limited liability company, was formed on May 29,
2008. The Company is a registered broker-dealer with the Securities and Exchange Commission and is
a member of the NASDAQ PHLX Exchange. PHLX is the designated examining
authority. The Company engages primarily in the proprietary trading of exchange-traded equity
securities and equity options contracts. The Company has two classes of membership interest. Class A
members participate in the general activities and have management and voting rights.
Class B members participate in their individual trading activities.

2. Summary of Significant Accounting Policies

Basis of Accounting
The Company's financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America and are stated in U.S. dollars. The following is a
summary of the significant accounting policies used in preparing the financial statements:

Revenue Recognition and Securities Valuation
Securities transactions and related revenue and expenses are recorded on a trade date basis and,
accordingly, gains and losses are recorded on unsettled transactions.  

All financial instruments are recorded in the statement of financial condition at fair value in accordance
with Accounting Standards Codification (ASC) 820 Fair Value Measurement and Disclosures (see
Note 4). 

Realized and unrealized gains or losses from securities are included in trading gains in the statement of
operations.  

Depreciation and Amortization
Furniture, equipment, and software are being depreciated over the estimated useful lives of the assets
using the straight-line method. Leasehold improvements are being amortized on a straight-line basis
over the term of the associated lease. Depreciation and amortization expense totaled $724,389 for the
year ended December 31, 2022.

Use of Estimates
The preparation of financial statements in conformity with U.S. Generally Accepted Accounting
Principles requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and the accompanying notes. Management determines that the estimates
utilized in preparing its financial statements are reasonable and prudent. Actual results could differ from
these estimates.

Income Taxes
The Company is a limited liability company with all taxable income or loss recorded in the income tax
returns of its members. During the year ended December 31, 2022 the company paid $2,685,576 of the
state and local tax on behalf of members for the pass-through entity tax.

In accordance with GAAP, the Company is required to determine whether its tax positions are more
likely than not to be sustained upon examination by the applicable taxing authority, based on the
technical merits of the position. Generally, the Company is no longer subject to income tax examinations
by major taxing authorities for the years before 2019. The tax benefit recognized is measured as the
largest amount of benefit that has a greater than fifty percent likelihood of being realized upon ultimate
settlement with the relevant taxing authorities. Based on its analysis, the Company has determined that
it has not incurred any liability for unrecognized tax benefits as of December 31, 2022.
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CHIMERA SECURITIES, LLC

Notes to Financial Statements
For the Year Ended December 31, 2022

2. Summary of Significant Accounting Policies, continued

Cash Equivalents
Cash equivalents consist of money market deposits with maturities of less than three months.

Accounting for Leases

In February 2016, the FASB amended the guidance on accounting for leases. The new guidance
required lessees to recognize right-of-use (ROU) assets and lease liabilities on the balance sheet for the
rights and obligations created by all qualifying leases. The recognition, measurement, and presentation
of expenses and cash flows arising from a lease by a lessee remains substantially unchanged and
depends on classification as a finance or operating lease.

At adoption, the Company recognized lease liabilities of $3.7 million, representing the present value of
the remaining minimum fixed lease payments based on the incremental borrowing rates as of June
2019. Changes in lease liabilities are based on current period interest expense and cash payments. The
Company also recognized ROU assets of $3.1 million at adoption, which represents the measurement
of the lease liabilities and includes lease incentives received. For further information, see Note 6
Commitments.

3. Financial Instruments

ASC 815, Derivatives and Hedging, requires qualitative disclosures about objectives and strategies for
using derivatives, quantitative disclosures about fair value amounts of gains and losses on derivative
instruments, and disclosures about credit risk related contingent features in derivative agreements. The
disclosure requirements of ASC 815 distinguish between derivatives, which are accounted for as

and those that do not qualify for such accounting. Although the Company may sometimes use
derivatives, the Company reflects derivatives at fair value and recognizes changes in fair value through
the statement of operations, and as such does not qualify for ASC 815 hedge accounting treatment.

In the normal course of business, the Company enters into transactions in derivative financial
instruments that include equity and index options contracts, as part of the overall trading
strategy. All derivative instruments are held for trading purposes. All positions are reported in the
accompanying statement of financial condition at fair value and gains and losses from derivative
financial instruments are reflected in trading losses in the statement of operations.

Options contracts grant the purchaser, for the payment of a premium, the right to either purchase from
or sell to the writer a specified financial instrument under agreed terms at a specified future date. As a
writer of options contracts, the Company receives a premium in exchange for bearing the risk of
unfavorable changes in the price of the financial instruments underlying the options.

Securities sold, not yet purchased and short options represent obligations of the Company to deliver the
specified security and, thereby, create a liability to repurchase the security in the market at prevailing
prices. Accordingly, these transactions result in risk as the satisfaction of the obligations
may exceed the amount recognized in the statement of financial condition.

Risk arises from the potential inability of counterparties to perform under the terms of the contracts
(credit risk) and from changes in the values of the underlying financial instruments (market risk). The
Company is subject to credit risk to the extent any broker with whom it conducts business is unable to
fulfill contractual obligations on its behalf. The Company attempts to minimize its exposure to credit risk
by monitoring brokers with whom it conducts investment activities. In opinion, market risk
is substantially diminished when all financial instruments are aggregated.
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Chimera Securities, LLC

Notes to Financial Statements
For the Year Ended December 31, 2022

4. Fair Value Measurement and Disclosure

ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a fair
value hierarchy which prioritizes the inputs to valuations techniques. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. A fair value measurement assumes that the transaction to sell
the asset or transfer the liability occurs in the principal market for the asset or liability or, in the absence
of a principal market, the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified by ASC 820, are used to measure fair value. 

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the
Company has the ability to access.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on own
assumptions that market participants would use in pricing the asset or liability. The unobservable inputs
should be developed based on the best information available in the circumstances and may include the

The availability of valuation techniques and observable inputs can vary from investment to investment
and is affected by a wide variety of factors, including the type of investment, whether the investment is
new and not yet established in the marketplace, and other characteristics particular to the transaction.
To the extent that valuation is based on models or inputs that are less observable or unobservable in
the market, the determination of fair value requires more judgment. Those estimated values do not
necessarily represent the amounts that may be ultimately realized due to the occurrence of future
circumstances that cannot be reasonably determined. Because of the inherent uncertainty of valuation,
those estimated values may be materially higher or lower than the values that would have been used
had a ready market for the investments existed. Accordingly, the degree of judgment exercised by the
Company in determining fair value is greatest for investments categorized in Level 3. In certain cases,
the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement in its entirety falls is determined based on the lowest level input that is significant to the
fair value measurement.  

The Company values its investments based on the following principles and method of valuation:

Investments in equities and equity options listed on an exchange and which are freely transferable are
valued at their last sales price on such exchange on the date of valuation. To the extent these
securities are actively traded, and valuation adjustments are not applied, they are categorized in Level 1
of the fair value hierarchy. Preferred and other equities traded on inactive markets or valued by dealer
quotations or an alternative pricing source or model supported by observable inputs are classified within
Level 2.

Investments in securities sold short, not yet purchased represent obligations to purchase such securities
at a future date. The value of the open short position is recorded as a liability, and the Company
records an unrealized appreciation or depreciation to the extent of the difference between the proceeds
received and the value of the open short position. The Company records a realized gain or loss when
the short position is closed out. By entering into short sales, the Company bears the market risk of
increases in value of the security sold short in excess of the proceeds received.
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Chimera Securities, LLC

Notes to Financial Statements
For the Year Ended December 31, 2022

4. Fair Value Measurement and Disclosure, continued

Investments in exchange-traded derivatives, such as exchange-traded option contracts, are typically
classified within Level 1 or Level 2 of the fair value hierarchy depending on whether or not they are
deemed to be actively traded.

The following table presents the Company's fair value hierarchy for those assets and liabilities measured 
at fair value as of December 31, 2022:

At December 31, 2022, the Company held no Level 2 or Level 3 investments.

5. Clearing Agreements

The Company has a clearing agreement with Clear Street, LLC. The agreement requires that the
Company maintain a minimum net liquidating equity of $250,000.

6. Commitments

The Company conducts its operations in leased office facilities under a non-cancellable lease with a rent
escalation rate of 2.5% that expires March 31, 2025. In accordance with ASC 842, the Company has
recorded a right of use asset and a lease liability based on the present value of the future payments
calculated with a 7.5% discount rate. Annual rentals are charged to current operations. Rent expense for
office facilities for the year ended December 31, 2022 totaled $709,153.
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Level 1:
Assets

Securities owned, at fair value:
Stocks 10,535,929        
Equity Options 166,257            

10,702,186$      

Liabilities
Securities sold, not yet purchased, at fair value:

Stocks 1,455,237         
Equity Options 101,456            

1,556,693$        

Year Ending
December 31,

2023
2024
2025

Total

Imputed Interest

Present Value of lease Liability

1,551,336       

146,737          

1,698,073$     

Amount

710,436          
710,436          
130,464          



Chimera Securities, LLC

Notes to Financial Statements
For the Year Ended December 31, 2022

7. Guarantees

Accounting Standards Codification Topic 460 Guarantees, requires the Company to
disclose information about its obligations under certain guarantee arrangements. ASC 460 defines
guarantees as contracts and indemnification agreements that contingently require a guarantor to make
payments to the guaranteed party based on changes in an underlying (such as an interest or foreign
exchange rate, security price, an index or the occurrence or nonoccurrence of a specified event) related
to an asset, liability or equity security of a guaranteed party. This guidance also defines guarantees as
contracts that contingently require the guarantor to make payments to the guaranteed party based on
another failure to perform under an agreement, as well as indirect guarantees of the
indebtedness of others.

Certain derivatives contracts that the Company has entered into meet the accounting definition of a
guarantee under ASC 460. Derivatives that meet the ASC 460 definition of guarantees include written
options. The maximum potential payout for these derivatives contracts cannot be estimated as
increases in interest rates, foreign exchange rates, securities prices, and indices in the future could
possibly be unlimited.

The Company records all derivative contracts at fair value. For this reason, the Company does not
monitor its risk exposure to derivatives contracts based on derivative notional amounts; rather the
Company manages its risk exposure on a fair value basis. The Company believes that the notional
amounts of the derivative contracts generally overstate its exposure. Aggregate market risk limits have
been established, and market risk measures are routinely monitored against these limits. The Company
believes that market risk is substantially diminished when all financial instruments are aggregated.

8. Credit Concentration

At December 31, 2022, significant credit concentrations consisted of approximately $16.4 and $1.13
million, representing the fair value of the trading accounts carried by two of its clearing
brokers, Clear Street, LLC and TD Prime Services, LLC, respectively. Management does not consider
any credit risk associated with these receivables to be significant.

At December 31, 2022, the Company had a cash balance at one bank in excess of FDIC limits by
$892,810. Management does not consider any credit risk associated with this receivable to be
significant

9. Related Party Transactions

The Company has entered into an expense sharing agreement with Blink Securites, LLC, an affiliate of
the Company by common ownership. The terms of the expense sharing agreement provide that any
expenses paid by the Company, such as salaries, rent and other various operating expenses are to be
repaid by the affiliate at cost. Expenses recorded by the affiliate for services provided on behalf of the
affiliate was $57,333 as of December 31, 2022, and are included in employee compensation and
benefits, rent, professional fees, communications and data processing and other operating expenses on
the statement of operations of the affiliate. As of December 31, 2022, $5,212 was due from the affiliate.

10. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15(c)3-1). Under this rule, the Company is required to maintain "net capital" equal to the greater of

At December 31, 2022, the Company had net capital and net capital requirements of $15,446,487 and
$100,000, respectively.
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Chimera Securities, LLC

Notes to Financial Statements
For the Year Ended December 31, 2022

11. Contingencies

The Company, in the normal course of business, may be subject to various legal and regulatory
proceedings. These matters are vigorously defended as they arise. The Company provides for
expenses associated with such claims when such amounts are probable and can be reasonably
estimated. The Company currently does not have any material amounts accrued for legal or regulatory
proceedings.

12. Subsequent Events

The Company's management has evaluated events and transactions through February 24, 2023, the
date the financial statements were available to be issued, noting no material events requiring disclosure
in the Company's financial statements, other than those noted below.

The Company received $1,602,556 in capital contributions during the subsequent events period and has 
remitted $1,196,585 in capital distributions. The Company has remained in regulatory compliance
throughout the subsequent events period.
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